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USDA on Thursday called for record soybean production and large ending stocks in its October round of World Agricultural
Supply and Demand Estimates (WASDE) and Crop Production reports.
Farmers are expected to harvest 53.1 bushels per acre of soybeans, up from last month's 52.8 bpa forecast. Overall
production, at 4.69 billion bushels, is slightly lower than last month's estimate. Both are within the range of pre-report
expectations.
New-crop (2018-19) soybean ending stocks were pegged at 885 million bushels on higher beginning stocks. USDA left
soybean use unchanged.
On corn, USDA estimated national average yields at 180.7 bpa with production at 14.8 billion bushels. While that's down
slightly from last month's estimate of 181.3 bpa and 14.83 bb, respectively, it'd still be the highest yield on record and
second highest level of production.
This month's Crop Production forecast is noteworthy because it becomes statistically more accurate.
SOYBEANS
The U.S. soybean crop was projected at 4.69 billion bushels, down slightly from last month and lower than the pre-report
average estimate. Still, soybean yield was bumped up to 53.1 bushels per acre, up 0.3 bpa from the September estimate of
52.8 bpa.
USDA lowered harvested soybean acres to 88.3 million acres, down 600,000 acres from the September projection.
Ending stocks were projected at 885 million bushels for soybeans, up 40 mb from last month's forecast. USDA increased
carryover from the 2017-18 crop by 43 mb, but dropped production by 3 mb to bump up the 2018-19 ending stocks.
Despite the export battles, USDA held pat on soybean exports for the 2018-19 crop at 2.06 billion bushels, the same as the
September forecast.
The average farm-gate price for soybeans remained at a forecast of $8.60 a bushel with a wide range stretching from $7.35
to $9.85 a bushel.

Globally, USDA raised soybean carryover from the old crop by 1.91 million metric tons, which translated into boosting the
ending stocks for the 2018-19 crop as well by 1.78 mmt. USDA did not change production estimates for major exporters
such as Brazil (120.5 mmt) and Argentina (57 mmt).
CORN
USDA expects farmers to harvest 81.8 million acres of corn, down slightly from the agency's previous estimate and 1%
below 2017. When combined with its record national average yield projection of 180.7 bpa, production comes out at 14.78
billion bushels.
New-crop (2018-19) domestic ending stocks came in at 1.813 bb, which incorporates the 138 million extra bushels from
September's Grain Stocks report as higher beginning stocks as well as the slightly lower production estimate. USDA lowered
feed and residual use by 25 mb while boosting exports by 75 million bushels.
It left the range of national average farm-gate prices unchanged at $3.00 to $4.00 per bushel.
Globally, USDA forecast 2018-19 stocks at 159.35 million metric tons, up 2.32 mmt from last month. However, it's still less
than the 198.21 mmt ending stocks forecast for 2017-18.
WHEAT
Ending stocks for the 2018-19 crop were forecast at 956 mb, up 21 mb from last month's estimate of 935 million bushels.
USDA bumped up projected 2018-19 yield 0.2 bpa to 47.6 bpa. That increased production 7 million total bushels to 1.884
bb.
USDA also held wheat exports pat at 1.025 bb, but slightly lowered domestic demand 10 mb overall.
The average price was pegged at $5.10 a bushel, but USDA lowered the possible price range by 10 cents a bushel.
Globally, USDA lowered world wheat production by 2.08 mmt for 2018-19 and lowered global imports 1.34 mmt as well.
With lower global production, USDA lowered the 2018-19 world wheat ending stocks by 1.11 mmt as well.

COARSE GRAINS: This month’s 2018/19 U.S. corn outlook is for lower production, increased exports, reduced feed
and residual use and larger ending stocks. Corn production is forecast at 14.778 billion bushels, down 49 million on a
reduced yield forecast. Harvested area is virtually unchanged from last month. Corn supplies are forecast record high,
as a smaller crop is more than offset by an increase in beginning stocks based on the September 28 Grain Stocks report.
Exports are raised 75 million bushels reflecting U.S. price competitiveness and reduced exports for Russia. Projected
feed and residual use is lowered 25 million bushels based on a lower crop and indicated disappearance during 2017/18.
Corn ending stocks for 2018/19 are raised 39 million bushels. The projected midpoint for the season-average corn price
received by producers is unchanged at a range of $3.00 to $4.00 per bushel.
Global coarse grain production for 2018/19 is forecast down 3.8 million tons to 1,343.4 million. The 2018/19 foreign
coarse grain outlook is for lower production and consumption, and higher stocks relative to last month. Foreign corn
production is forecast modestly higher reflecting projected increases for Egypt, Mali, Kenya, Canada, the EU, and Serbia
that are partly offset by reductions for Russia and Malawi. The projected corn yield for Russia is lowered based on
reported harvest results to date.
Corn exports are reduced for Russia, with more than offsetting increases for the United States, Serbia, and Canada.
Corn imports are raised for Mexico and Israel, with the former based on lowered expected imports of sorghum. Foreign
corn ending stocks are higher, mostly reflecting increases for Mexico, Egypt, and Iran that are partly offset by reductions
for South Africa and Turkey. Global corn stocks, at 159.4 million tons, are up 2.3 million from last month.
OILSEEDS: U.S. oilseed production for 2018/19 is projected at 138.4 million tons, down 0.1 million from last month with
lower soybean and sunflowerseed production only partly offset with higher canola production. Soybean production is
forecast at 4,690 million bushels, down 3.5 million with higher yields offset by lower harvested area. The soybean yield
is projected at 53.1 bushels per acre, up 0.3 bushels from the September forecast. Harvested area is reduced 0.6 million
acres to 88.3 million. Increases for North Dakota, Nebraska, and Iowa are more than offset by reductions in many other
states. Soybean supplies for 2018/19 are projected at a record 5,153 million bushels on higher beginning stocks. With
soybean use unchanged, ending stocks are projected at 885 million bushels.

The 2018/19 U.S. season-average soybean price is forecast at $7.35 to $9.85, unchanged at the midpoint from last
month. Soybean meal and soybean oil price projections are also unchanged at $290 to $330 per short ton and 28.0 to
32.0 cents per pound, respectively.
Global oilseed production for 2018/19 is projected at 603.9 million tons, down 0.7 million from last month as lower peanut
production is partly offset by higher soybean and rapeseed production. Global soybean output is projected at a record
369.5 million tons, up 0.2 million with higher production for Canada partly offset by lower projections for India, the United
States, and Mexico. The soybean and peanut crops for India are reduced on lower area harvested based on
government reports. India’s peanut yield is also reduced due to below-normal and inconsistent rainfall in Gujarat where
nearly half of the peanuts are produced. Despite lower global oilseed production, increased beginning stocks, mainly in
the United States, results in a 2.0 million-ton increase to global oilseed ending stocks to 123.8 million. Global soybean
ending stocks are increased 1.8 million tons to 110.0 million.
WHEAT: The outlook for 2018/19 U.S. wheat this month is larger supplies, reduced domestic use, unchanged exports,
and higher ending stocks. Wheat production is raised 7 million bushels to 1,884 million from the NASS Small Grains
Summary, issued on September 28. Projected imports increased 5 million bushels to 140 million on higher-thanexpected imports of spring wheat and Durum in the first quarter (June-August). The NASS Grain Stocks report indicated
a 21 percent year-to-year increase in implied disappearance for first quarter feed and residual. But record-large 2018/19
U.S. corn supplies are expected to restrain feed and residual use for the remainder of the year with the annual estimate
reduced by 10 million bushels to 110 million. Wheat exports are unchanged at 1,025 million bushels but there are
offsetting by-class changes with White higher and Hard Red Winter lower. Projected ending stocks are higher at 956
million bushels but still 13 percent below last year’s revised 1,099 million. The season-average farm price range is
unchanged at the midpoint of $5.10 per bushel and the range is narrowed to $4.80 to $5.40.
Global 2018/19 wheat supplies are reduced, primarily on lower production forecasts for Australia and Russia. Australia’s
production is decreased 1.5 million tons to 18.5 million on continued dry conditions and possible frost damage. This
would be Australia’s smallest production since 2007/08. Russia’s wheat production is reduced 1.0 million tons to 70.0
million on lower-than-expected yields in some spring wheat areas. Projected global 2018/19 trade is lower, almost all on
reduced Australian exports, which are down 1.0 million tons to 13.0 million. Global imports are decreased with
Bangladesh, Azerbaijan, and Nigeria accounting for most of the reduction. Projected 2018/19 world consumption is
fractionally lower, primarily on less use in Azerbaijan, Bangladesh, Nigeria, and the United States. Global ending stocks
are reduced 1.1 million tons to 260.2 million, down 5 percent from last year’s record.
LIVESTOCK, POULTRY, AND DAIRY: The forecast for 2018 total red meat and poultry production is lowered from last
month. Beef production is reduced from the previous month largely due to lower expected fourth-quarter fed cattle
slaughter. Carcass weights are forecast lower on a higher expected proportion of cows in the slaughter mix. The pork
production forecast is lowered on smaller second-half commercial hog slaughter and lighter carcass weights. The broiler
and turkey production forecasts are reduced on expectations of slightly lower slaughter for the remainder of the year.
The 2018 egg production forecast is raised from last month.
For 2019, the total red meat and poultry production forecast is raised from the previous month as higher expected beef
production more than offsets lowered forecasts for pork and broiler production. Beef production is raised from last month
as larger placements in late 2018 and early 2019 are marketed during 2019. However, carcass weights are lowered for
the early part of the year. Pork production is forecast slightly lower from last month. Both hog slaughter and carcass
weight forecasts are reduced. The 2019 broiler production forecast is reduced from last month while the turkey
production forecast is unchanged.
Beef import forecasts are lowered for 2018 and 2019 while beef export forecasts remain unchanged. Pork import
forecasts for 2018 and 2019 are reduced from last month. No change is made to the 2018 pork export forecast, but the
2019 export forecast is raised on strong global demand for competitively priced U.S. pork products. The 2018 and 2019
turkey export forecasts are reduced from last month on recent trade data and slower expected demand into next year.
Annual broiler and egg export forecasts for 2018 and 2019 are unchanged from last month.
The 2018 cattle price for the fourth quarter is raised from last month, but no change is made to the 2019 price forecast.
The hog price forecast is raised for the last quarter of 2018 and into 2019 on expected demand strength. Broiler and
turkey price forecasts are unchanged at the midpoint for 2018 and 2019. The egg price forecast for fourth-quarter 2018
is raised on near-term demand strength, but no change is made to the 2019 price forecasts.
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USDA's quarterly Grain Stocks report indicates higher stocks on hand at the end of the 2017-18 crop year than analysts
expected.
Corn stocks as of Sept. 1 were 2.14 billion bushels, higher than the range of pre-report estimates. The average estimate
was 2.002 bb.
Soybean stocks came in at 438 million bushes, significantly higher than the average pre-report estimate of 392 mb.
For corn and soybeans, September's stocks figures will become the ending stocks numbers for the 2017-18 crop year.
USDA economists will use these figures to update the World Agricultural Supply and Demand Estimates report on Oct. 11.
USDA also released its Small Grain Summary with finally tallies of this year's wheat production.
USDA's grain stocks estimates were bearish for corn, soybeans and wheat, said DTN Analyst Todd Hultman. USDA's wheat
production estimates were slightly bearish for all wheat, spring wheat and durum but neutral for winter wheat, he said.
Because DTN and other news outlets no longer have pre-release access to the reports, instead of one story, we are now
sending a series of updates with each including more information as our analysts and reporters digest and analyze the new
numbers.
Check this page throughout the morning for important highlights from the reports and commentary from our analysts on
what the numbers mean.
You can also access the full reports here:
GRAIN STOCKS
Corn:
USDA said corn stocks totaled 2.14 billion bushels as of Sept. 1, down 7% compared to the same time last year.
Of that, 620 million bushels were stored on-farm, 221% lower than in September 2017, and 1.52 billion bushels were
stored off-farm, 1% above year-ago levels.
Total usage from June to August totaled 3.16 billion bushels, compared to 2.94 billion bushels during the same period last
year.
Soybeans:
Soybean stocks as of Sept. 1 totaled 438 billion bushels, up 45% from last year, USDA said.
On-farm stocks came in at 101 million bushels, 15% higher than last year, while off-farm stocks came in 337 million
bushels, up 58% from last year.
USDA said the industry used 781 million bushels, suggesting record fourth-quarter demand. The previous record for fourthquarter disappearance, 673 million bushels, was set in the 2015-16 crop year.

USDA also revised its 2017 soybean production based on an analysis of year-end stocks estimates, disappearance data for
exports and crushing and farm program administration data. It revised production upward by 19.1 million bushels. USDA
adjusted yields to 49.3 bushels per acre, up 0.2 bpa from its previous estimate.
Wheat:
As of Sept. 1, USDA said total wheat stocks in storage were pegged at 2.38 billion bushels, up 5% from a year ago.
Of that, 631 million bushels were stored on-farm, up 28% from the same time last year. Off-farm stocks were reported at
1.75 billion bushels, down 1% from a year ago.
Total wheat usage was pegged at 605 million bushels, down 8% from last year.
Barley:
Barley stocks in all positions were pegged at 175 million bushels, down 3% from 2017. On-farm stocks were estimated at
91.4 million bushels, up 1% from last year. Off-farm stocks were listed at 83.2 million bushels, 7% below 2017. Total usage
was listed at 73.1 million bushels, 6% higher than last year.
Barley production was pegged at 153 million bushels, up 8% from 2017.
Sorghum:
Old-crop grain sorghum totaled 34.9 million bushels in all positions, up 4% from a year ago. On-farm stocks were pegged at
3.36 million bushels, down 22% from last year while off-farm stocks were at 31.5 million bushels, up 8% from a year ago.
Usage was reported at 30.5 million bushels, down 41% from the same time last year.
SMALL GRAINS SUMMARY
All-wheat production in 2018 reached 1.88 billion bushels, up 8% from revised 2017 figures of 1.74 billion bushels. Average
yield for 2018 was 47.6 bushels per acre, up 1.3 bushels from 2017. Area harvested for all wheat totaled 39.6 million acres,
up 5% from 2017 as well.
Winter wheat production in 2018 was pegged at 1.18 billion bushels, down 7% from last year. Spring wheat production was
pegged at 623 million bushels, up 50% from a year ago and durum wheat was pegged at 77.3 million bushels, up 41%.

Corn Stocks Down 7 Percent from September 2017
Soybean Stocks Up 45 Percent
All Wheat Stocks Up 5 Percent

Old crop corn stocks in all positions on September 1, 2018 totaled 2.14 billion bushels, down 7 percent from September 1,
2017. Of the total stocks, 620 million bushels are stored on farms, down 21 percent from a year earlier. Off-farm stocks, at
1.52 billion bushels, are up 1 percent from a year ago. The June - August 2018 indicated disappearance is 3.16 billion
bushels, compared with 2.94 billion bushels during the same period last year.

Old crop soybeans stored in all positions on September 1, 2018 totaled 438 million bushels, up 45 percent from September
1, 2017. Soybean stocks stored on farms totaled 101 million bushels, up 15 percent from a year ago. Off-farm stocks, at
337 million bushels, are up 58 percent from last September. Indicated disappearance for June - August 2018 totaled 781
million bushels, up 18 percent from the same period a year earlier.

Based on an analysis of end-of-marketing year stock estimates, disappearance data for exports and crushings, and farm
program administrative data, the 2017 soybean production is revised up 19.1 million bushels from the previous estimate.
Planted area is unchanged at 90.1 million acres, and harvested area is unchanged at 89.5 million acres. The 2017 yield, at
49.3 bushels per acre, is up 0.2 bushel from the previous estimate. A table with 2017 acreage, yield, and production
estimates by States is included on page 17 of this report.

All wheat stored in all positions on September 1, 2018 totaled 2.38 billion bushels, up 5 percent from a year ago. On-farm
stocks are estimated at 631 million bushels, up 28 percent from last September. Off-farm stocks, at 1.75 billion bushels,
are down 1 percent from a year ago. The June - August 2018 indicated disappearance is 605 million bushels, down 8
percent from the same period a year earlier.
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COARSE GRAINS: This month’s 2018/19 U.S. corn outlook is for larger production, increased domestic use, greater
exports, and higher ending stocks. Corn production is forecast at 14.827 billion bushels, up 241 million from last month
on an increased yield forecast. If realized, the crop would be the second highest on record. Among the major producing
states, yields are forecast to be record high in Illinois, Iowa, Nebraska, Indiana, Ohio, and South Dakota. Corn supplies
are higher from last month, as a larger crop more than offsets a small decline in beginning stocks due to higher
estimated exports for 2017/18. Feed and residual use for 2018/19 is raised 50 million bushels with a larger crop and
lower expected prices. Corn used for ethanol is raised 25 million bushels. With supply rising more than use, corn ending
stocks are up 90 million bushels from last month. The season-average corn price received by producers is projected 10
cents lower with a midpoint of $3.50 per bushel. Global coarse grain production for 2018/19 is forecast up 5.1 million
tons to 1,347.2 million. The 2018/19 foreign coarse grain outlook is for lower production, greater consumption,
increased trade, and reduced stocks relative to last month. Foreign corn production is forecast higher than last month
with projected increases for the EU, Angola, Paraguay, Turkey, and Serbia more than offsetting declines for Canada,
South Africa, and Guatemala. EU corn production is raised, mostly reflecting increases for Romania, Hungary, Bulgaria,
and France. In both Bulgaria and Romania, yields are expected to be record high. World barley production is lowered,
with reductions for the EU, Australia, and Ukraine more than offsetting increases for Kazakhstan and Russia. Corn
exports for 2018/19 are raised for Ukraine, Serbia, and Paraguay, but lowered for Canada and South Africa. Imports are
raised for the EU, Japan, Brazil, and Guatemala, with partly offsetting declines for Algeria and Saudi Arabia. For
2017/18, exports are lowered for both Brazil and Argentina, reflecting slower-than-expected trade to date. Foreign
corn ending stocks for 2018/19 are down from last month, with declines for Argentina, South Africa, Ukraine, Canada,
and Serbia more than offsetting increases for Angola, Paraguay, the EU, Brazil, Turkey, and India. Global corn stocks, at
157.0 million tons, are up 1.5 million from last month.
Changes for 2017/18 include higher exports, higher crush, and lower ending stocks. Exports are increased 20 million

bushels to 2,130 million based on official trade data through July and indications from August export inspections. With
crush raised 15 million bushels, ending stocks are projected at 395 million bushels, down 35 million from last month.
The 2018/19 global oilseed outlook includes higher production, reduced trade, and increased stocks compared to last
month. Higher production of soybeans and cottonseed more than offsets lower forecasts for peanuts, rapeseed, and
sunflowerseed. Soybean production is increased 2.2 million tons, with larger crops for the United States and China that
are partly offset by lower projections for Canada, India, and Uruguay. Global soybean exports for 2018/19 are reduced
1.1 million tons to 156.9 million, with lower shipments for Canada and Uruguay. China’s 2018/19 soybean imports are
reduced 1 million tons to 94 million as slower growth in protein meal demand and lower crush in 2017/18 continues
into the next marketing year. Partly offsetting this change are higher imports for Egypt and Iran. Other notable oilseed
trade changes include lower palm oil imports for India in 2017/18, with export reductions for Malaysia and Indonesia.
Global 2018/19 soybean ending stocks are projected 2.3 million tons higher, with increased stocks for the United States
and Argentina that are partly offset by reduced stocks for Brazil.
OILSEEDS: U.S. oilseed production for 2018/19 is projected at 138.4 million tons, up 2.9 million from last month with
higher soybean and cottonseed production forecasts partly offset by a lower peanut forecast. Soybean production is
projected at a record 4,693 million bushels, up 107 million on a record yield forecast of 52.8 bushels per acre. Soybean
supplies are raised with higher production only partly offset by lower beginning stocks. With soybean crush up 10
million bushels and exports unchanged, ending stocks are projected at 845 million bushels, up 60 million from last
month. The 2018/19 U.S. season-average soybean price is forecast at $7.35 to $9.85 per bushel, down $0.30 at the
midpoint. Soybean meal prices are lowered $5.00 at the midpoint to $290 to $330 per short ton. Soybean oil prices are
unchanged at 28.0 to 32.0 cents per pound.
WHEAT: The U.S. 2018/19 wheat supply and demand estimates are unchanged from last month. There are offsetting
by-class changes for both exports and imports. The seasonaverage farm price range is unchanged at the midpoint of
$5.10 per bushel and the range is narrowed $0.20 per bushel to $4.70 to $5.50. Global wheat supplies for 2018/19 are
raised 4.7 million tons on a 3.4-million-ton production increase and higher beginning stocks. The Russian crop is raised
3.0 million tons on harvest results to date in the winter wheat region and continued excellent weather in the spring
wheat belt. Kazakhstan is raised 0.5 million tons also on excellent spring wheat conditions. Production is increased 2.7
million tons in India to a record 99.7 million on updated government data. These increases are partially offset by a 2.0million-ton decrease in Australia and a 1.0-million-ton decrease in Canada, both reflecting continued dry conditions
during the growing season. Global exports are lowered 2.5 million tons with a 2.0-million-ton reduction for Australia
and a 0.5-million-ton reduction for Canada, both on smaller crops. Indonesia and Iran imports are down 1.0 million tons
and 0.5 million tons, respectively. Global use is raised 2.3 million tons primarily on a 2.0-million-ton increase for Russia
feed and residual use and a 1.0-million-ton increase for EU feed and residual use. With total supplies rising faster than
use, global ending stocks are raised 2.3 million tons to 261.3 million but are 5 percent below last year’s record.
LIVESTOCK, POULTRY, AND DAIRY: The forecast for total meat production in 2018 is reduced from last month on
decreases in commercial pork and turkey production. The annual beef production forecast is unchanged as increases in
second-half cattle slaughter are offset by lighter expected carcass weights. The 2018 pork production forecast is
reduced on the current pace of slaughter and slightly lighter expected carcass weights in the third quarter. USDA will
release the Quarterly Hogs and Pigs report on September 27, providing an indication of producer farrowing intentions
into early 2019. The second-quarter broiler production estimate is raised slightly, reflecting revised hatchery data but
no change is made to outlying forecasts. Second-half turkey production is lowered on recent production data. For 2019,
beef, pork, broiler, and egg production forecasts are unchanged; only a small increase is made to turkey production.
Beef import forecasts are unchanged for 2018 and 2019, while export forecasts are raised on expectations of continued
strong demand to a number of key trading partners. Pork imports for 2018 and 2019 are lowered from last month. Pork
export forecasts for 2018 and 2019 are raised from the previous month as U.S. pork is expected to remain
competitively priced in international markets. Broiler, turkey, and egg export forecasts for 2018 and 2019 are
unchanged. The third-quarter fed steer price forecast is raised from last month on current price strength, but the
fourth-quarter forecast is reduced as the pace of marketings is raised. Hog price forecasts for 2018 are lowered on
current prices and pressure from expected abundant meat supplies. For 2019, the first-quarter hog price forecast is

reduced slightly, but the annual price forecast range is unchanged. Broiler prices are reduced from last month for 2018
and 2019 on strong competition with other meats. The annual turkey price forecast is reduced for 2018 as slightly
higher third-quarter turkey prices are more than offset by expected lower prices in the fourth quarter; the 2019
forecast is reduced. The third-quarter egg price forecast for 2018 is reduced on recent prices, but no change is made to
the outlying forecasts. The milk production forecast for 2018 is lowered from the previous month on slightly lower milk
cow numbers and a slower rate of growth in milk per cow in the third quarter. However, for 2019, the milk production
forecast is raised from the previous month on slightly higher cow inventories. For 2018 and 2019, fat basis export
forecasts are reduced from the previous month on slowing shipments of whey products and a number of other dairy
products, while fat basis import forecasts for 2018 and 2019 are raised on higher purchases of imported butterfat
products and cheese. On a skim-solids basis, the export forecasts for 2018 and 2019 are lowered on weaker whey
products sales to China. Skim-solids basis import forecasts for 2018 and 2019 are raised on continued strong purchases
of cheese and other miscellaneous dairy products. CCC donations reflect the recent pre-solicitation notice for the Trade
Mitigation Food Purchase and Distribution Program. Cheese, NDM, and whey prices are forecast higher for 2018 while
butter prices are lowered from the previous month. The 2018 Class III price forecast is raised on higher forecast cheese
and whey prices. The Class IV price is raised as higher forecast NDM prices more than offset lower butter prices. For
2019, NDM and whey prices are raised while the butter price forecast is reduced from last month. The 2019 cheese
price forecast is unchanged. The all-milk price is raised to $16.30 to $16.50 per cwt for 2018 and $16.75 to $17.75 per
cwt for 2019.

